




















Introduced by: 

Seconded by: 

BOARD OF COMMISSIONERS 
TOWNSHIP OF NUTLEY, NEW JERSEY 

Resolution 
Commissioner Thomas J. Evans Date: November 17, 2020 - ---- --- -------- ----- - -------'-----

Commissioner Alphonse Petracco No. 266-20 

MEMORANDUM OF UNDERSTANDING 

For the Receipt of 2020Calendar Year 

Transitional Aid to Localities 

By and Between the Division of Local Government Services 

and the 

Township of Nutley, County of Essex, New Jersey 

WHEREAS, P.L. 2020, c.97 (the "State Budget"), extends Transitional Aid to Localities ("Transitional 

Aid") to those localities experiencing financial distress caused by the destruction or loss of a major business 
ratable; and 

WHEREAS, the Township of Nutley, County of Essex (the "Municipality") has experienced a 
substantial erosion of its property tax ratable base due to the departure of Hoffman La Roche, the Municipality's 
largest taxpayer; and 

WHEREAS, the Director of the Division of Local Government Services (the "Director") is authorized 
by the State Budget to award Transitional Aid to a local government unit experiencing financial distress due to 
ratable losses; and 

WHEREAS, after reviewing an application submitted by the Municipality, the Director has determined 
that the Municipality meets the necessary criteria of the Transitional Aid Program and that an award of 

$3,250,000 of Transitional Aid is appropriate, in accordance with the criteria set forth in the State Budget. 

NOW, THEREFORE, BE IT RESOLVED: 
In addition to all other sums provided by the State of New Jersey or its municipal subdivisions thereof, 

the Director hereby authorizes payment of Transitional Aid funds in the amount of three million two hundred 
fifty thousand ($3,250,000) dollars to the Municipality in support of its budget. 

BE IT FURTHER RESOLVED: 
The Director shall advance funds to the Township based on a review of the Municipality's cash flow 

needs. Sufficient Transitional Aid funds, in an amount not to exceed seventy-five (75%) percent of the 
Municipality's total Transitional Aid award, may be disbursed upon execution of this Memorandum of 
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Understanding (MOU). All remaining funds will be withheld in the Division's accounts until such time as the 

Director based upon her evaluation of the Municipality's compliance with the terms of this agreement 

recommends payment. The Division retains the power to hold back funds and provide less than the anticipated 

amount of $3,250,000 should the Municipality no longer need the funds, become noncompliant with the terms 

of this MOU, or fail to act in a manner otherwise required. 

BE IT FURTHER RESOLVED: 
The Municipality agrees to work with the Division to remedy the Municipality's structural budget 

imbalance and will comply with all laws, regulations, Local Finance Notices, and any government, 

administrative and oversight measure necessary for the fiscal recovery of the Municipality as the Director may 

order from time to time pursuant to the State Budget. The Municipality will also make available to the Director 

or her designee, upon request, all documents or resources necessary for review of the Municipality's financial 

condition. 

---~ - --~- - -:.- _ Date: _ l t ___,__/ l_t _/ ~~~­
___z_~~~~~I.1!=:::.'.'..__ _ _ Date: _//-+--k~.11-+--k_4'a--"--~~ -

_ ___ _ ___ ___ _______ Date: - - - --- ----

Director, Division of Local Government Services 

. . . 
I, _ ____ _ _____ _ _, Township Clerk of the Township of Nutley, Essex County, NJ, do hereby certify that the 

Eleni Pettas 

November 17 2020 foregoing is a true copy of a resolution adopted by the Board of Commissioners at a regular meeting held --- - - ---C..-- -

Record of Vote Commissioner Commissioner Commissioner Commissioner Mayor 
John V. Kelly III Thomas J. Evans Alphonse Petracco Joseph P. Scarpelli Mauro G. Tucci 

Yes X X X X X 

No 

Not Voting 

Absent/Excused 

2 










































